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12 September 2014  

ASX Code : APY 
AIM Code: AZO 

Azonto Petroleum Limited 
("Azonto" or the "Company") 

 
Results for Six months ended 30 June 2014 

 
Azonto Petroleum Limited (ASX: APY and AIM: AZO), the West African focussed exploration and 
production company, announces its audited results for the six months to 30 June 2014. 
 
Financial Overview (all amounts in A$ unless otherwise specified): 
 

 Net loss after tax of $3.8 million  
 

 Administrative expenses of $5.2 million on gross basis but only $3.4 million on a net basis 
(excluding share-based payments and depreciation) after income from services provided to 
Vioco  

 

 Cash at period-end of $8.4 million  
 
Corporate Highlights 
 

 Successfully progressed the development plans for the Gazelle gas field, working towards 
project sanction currently targeted for end 2014 

 

 Updated Resources Report for the Gazelle Field completed by RPS Energy, confirming Azonto’s 
internal estimates of the field’s contingent resources 

 

 Six month extension to the current exploration period granted for the Accra block in Ghana, 
enabling farm-out process to commence in June 2014 

 

 Significant cost savings achieved through office relocations in London and Perth 
 

 Management strengthened through appointment of Technical Director 
 
Post-period Highlights 
 

 Revised draft of Gazelle Field Development Plan submitted in July based on supply of gas 
directly to a new power plant to be constructed by state electricity company 

 

 Discussions commenced with Ghananian authorities over possible further extension of Accra 
exploration period to allow chance to complete the farm-out process 
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 Approval received from the Australian Government for the surrender of the licence for the 
WA-399-P exploration block with effect from 7 July, 2014. 

 
Commenting on today's announcement, Azonto's Managing Director, Mr. Rob Shepherd said: 
 
“The last six months has seen encouraging progress across the Company’s assets.  Most importantly, 
we have submitted the revised draft of the Field Development Plan for Gazelle and are targeting 
project sanction by the end of 2014, subject to the associated power project being on a similar 
schedule.  The Accra Block dataroom has seen considerable interest and we are hopeful that we can 
extend the exploration period again to allow us the possibility of successfully completing the farm-out 
process. We have also been actively reviewing a number of new business opportunities and are making 
good progress in that regard.  In summary, the period has seen a significant ramp up in activity and this 
is a trend expected to continue as we approach some key junctures in the coming months.” 
 
The full half-year financial report is available on Azonto’s website: www.azpetro.com  
 
 
Azonto Petroleum Ltd   Rob Shepherd or Andrew Rose 
                                                      Telephone:         +44 (0)20 7042 8500 
                                                        Email:                IR@azpetro.com   
  
RFC Ambrian Limited                      James Biddle 
(Nomad and Joint Broker)                    Telephone:         +44 (0)20 3440 6800 
  
GMP Securities Europe LLP              Rob Collins or Emily Morris 
(Joint Broker)                                      Telephone:         +44 (0)20 7647 2816 
  
Buchanan                                          Ben Romney or Gordon Poole 
(Financial PR London)                         Telephone:         +44 (0)20 7466 5000 
                                                           Email:                 azonto@buchanan.uk.com  
  
MAGNUS Investor Relations             Rupert Dearden or Kusal Meemeduma 
(Financial PR & Investor Relations       Telephone:         +61 8 6160 4903 or +61 422 2098 89 
Australia)                                            Email:                rdearden@magnus.net.au 
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Directors’ Report 

Your Directors submit their report for the half-year ended 30 June 2014. 
 

Directors 
The names of the directors of Azonto Petroleum Limited (“Azonto” or “Company”) in office during the half-year 
and until the date of this report are as below. Directors were in office for this entire period unless otherwise 
stated. 
 
Andrew Bartlett  
Robert Shepherd  
Andrew Rose  Appointed 3 March 2014  
Gregory Stoupnitzky  
Andrew Sinclair  
Neil Hackett 
 

Review and Results of Operations 
 
Results 
The net loss for the half year ended 30 June 2014 was $3,781,173 (2013: $166,109,920). The net loss for the six 
months to 30 June 2013 includes an impairment of exploration costs for Block CI-202 in Cote d’Ivoire of 
$150,838,169 and exploration expenditure expensed of $11,595,229 relating to the early termination of the 
contract for the use of the jack-up drilling rig that was due to arrive on Block CI-202 in May 2013. The 
impairment in Cote d’Ivoire arose as a consequence of the agreement to sell 65% of the Group’s Cote d’Ivoire 
subsidiary Vioco Petroleum Limited (“Vioco”, formerly Rialto Energy (Cote d’Ivoire) Limited) to Vitol E&P Limited 
(“Vitol”). 

Operations  
CI-202 Cote d’Ivoire (Indirect Working Interest: 30.45%, Paying Interest: 35%) 
Azonto holds a 35% ownership interest in Vioco, which holds an 87% operating working interest in offshore 
Block CI-202. Vioco’s working interest will be reduced to 71% if the state oil company Petroci exercises its 16% 
back-in right. Vitol holds the remaining 65% of Vioco. 

On 7 November 2013, Vioco was granted a new PSC for Block CI-202. The new PSC comprises a total area of 707 
km

2
. Block CI-202 contains the Gazelle gas field plus several other oil and gas discoveries together with a number 

of exploration and appraisal targets in water depths of 50 to 1,000 metres. 

During the half-year, the following activities were undertaken on CI-202:  

 
Gazelle Field Development  
Vioco has continued to work closely with the relevant parties in Côte d’Ivoire, successfully progressing the 
development plans for the Gazelle gas field. A revised Field Development Plan was submitted in July 2014, based 
on the supply of gas directly to a new power plant, to be constructed by CI Energies (the state electricity 
company) adjacent to the Gazelle onshore gas processing facilities. Vioco is in discussions with CI-Energies to 
optimise the interfaces and schedule for the integration of the gas and power projects. The main terms of the 
gas sales contract have been agreed and the project team is working towards project sanction that is currently 
targeted for the end of 2014, subject to the power project being on a similar schedule. An updated Resources 
Report for the Gazelle Field has been completed by RPS Energy Services Pty Ltd ("RPS") and confirms Azonto’s 
internal estimates of the field contingent resources.  
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Prospect Generation over the rest of the Block  
The interpretation of the Pre-Stack Depth Seismic data is being completed, including the re-mapping of existing 
prospects and development of new prospects. The most attractive prospects will be made drill-ready, to allow 
for the possibility of an exploration well being included in the Gazelle drilling programme.  
 
Offshore Accra Contract Area - Ghana 
In March 2014 Azonto Petroleum (Ghana) Limited was granted a six month extension to the current exploration 
period which now terminates on 23 September 2014. The Accra block prospect inventory has been high graded 
and has identified substantial remaining prospectivity. A dataroom was opened in June 2014 with a view to 
finding new partners to support the progression into the next exploration period.  
 
The dataroom has attracted considerable interest with a number of major oil companies having reviewed the 
technical data. Because further companies have expressed an interest in reviewing the data subject to further 
time being made available the Accra block partners are in discussions with Ghana National Petroleum 
Corporation (“GNPC”) and the Ministry of Energy and Petroleum over the possibility of a further extension. 

WA-399-P – Australia 
Approval has now been received from the Australian government for the surrender of the licence for this 
exploration block with effect from 7 July 2014. 

 
Financial Summary 
Interest income for the six month period to 30 June 2014 was $76,869 (2013: $15,299) and other revenue was 
$1,426,593 (2013: nil). Other revenue principally comprises income receivable from Vioco for services provided 
by Azonto to the CI-202 joint venture. The Group’s total revenue for the six month period to 30 June 2014 was 
$1,503,462 (2013: $15,299). 
 
Exploration expenditure for the six months to 30 June 2014 was nil (2013: $11,595,229). The costs in the period 
to 30 June 2013 related to the early termination of a rig contract following the cancellation of the Company’s 
2013 drilling campaign in May 2013. 
 
Impairment of exploration assets for 30 June 2014 was nil (2013: $150,838,169). The impairment in the period to 
30 June 2013 related to exploration and evaluation assets for Block CI-202 where the indicative terms under 
discussion with Vitol for the acquisition of a 65% interest in Vioco implied that the recoverable amount of assets 
attributable to Block CI-202 was less than the carrying value of those assets.  
 
Administrative expenses for the six months to 30 June 2014 were $5,156,389 (2013: $3,823,020) net of expenses 
capitalised or recovered from partners of $2,215,726 (2013: $3,080,900). Within the gross expenses total 
employee and director compensation expense, excluding share-based payments, was $2,351,096 (2013: 
$3,570,514), and other general administrative costs were $4,733,132 (2013: $3,105,183). Employee and director 
compensation expense has decreased in 2014 compared with 2013 because 2013 contained severance 
payments associated with the corporate re-organisation which began in that period. Costs in the period to 30 
June 2013 included an additional $629,284 associated with the corporate re-organisation. In the six month 
period to 30 June 2014 share based payments were $185,804 (2013: $81,401). The higher share based expense 
is due to the timing of share option awards and performance rights granted to employees.  
 
General and administrative costs overall have increased in 2014 compared with 2013 due to a significant 
increase in services provided to Vioco; however this was offset by income from Vioco in the form of charges for 
these services and a higher recovery of costs from partners.  
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Directors’ Declaration 

 
In accordance with a resolution of the directors of Azonto Petroleum Limited, I state that: 
 
In the opinion of the directors: 
 

(a) the financial statements and notes of the consolidated entity are in accordance with the Corporations 
Act 2001, including: 

 
i. giving a true and fair view of the financial position as at 30 June 2014 and the performance 

for the half-year ended on that date of the consolidated entity; and 
 

ii. complying with Accounting Standard AASB 134 Interim Financial Reporting and the 
Corporations Regulations 2001; and 

 
(b) there are reasonable grounds to believe that the Group will be able to pay its debts as and when they 

become due and payable. 
 
 
On behalf of the Board 
 
 

 
 
Rob Shepherd 
Managing Director 
 
12 September 2014 
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Conclusion 

Based on our review, which is not an audit, we have not become aware of any matter that makes us 
believe that the half-year financial report of Azonto Petroleum Ltd is not in accordance with the 
Corporations Act 2001, including: 

a) giving a true and fair view of the consolidated entity’s financial position as at 30 June 2014 and 
of its performance for the half-year ended on that date; and 

b) complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations 
Regulations 2001. 

 
 
 
 
Ernst & Young 
 
 
 
 
R J Curtin 
Partner 
Perth 
12 September 2014 


